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Independent Auditor's Report

Board of Trustees 
Tulsa Stadium Trust

Report on the Financial Statements

We have audited the accompanying financial statements of Tulsa Stadium Trust (the Trust), a component unit of 
the City of Tulsa, as of and for the years ended June 30, 2021 and 2020, and the related notes to the financial 
statements, which collectively comprise Tulsa Stadium Trust’s basic financial statements as listed in the table of 
contents. 

Management’s Responsibility for the Financial Statements

Tulsa Stadium Trust’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Tulsa Stadium Trust as of June 30, 2021 and 2020, and the changes in its net position and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United States 
of America.
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Other Matter - Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s discussion 
and analysis on pages 3 - 4 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audits of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 1, 2021 on 
our consideration of Tulsa Stadium Trust’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Tulsa Stadium Trust’s internal control over financial reporting and 
compliance.

Tulsa, Oklahoma
December 1, 2021
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TULSA STADIUM TRUST
(a Component Unit of the City of Tulsa, Oklahoma)

STATEMENTS OF CASH FLOWS

Years ended June 30, 2021 and 2020

  2021   2020
Cash Flows from Operating Activities
Receipts (advances) from customers $ (75,329) $ 238,450
Payments to suppliers (1,110,553) (537,270)

Net cash provided by (used in) operating activities (1,185,882) (298,820)

Cash Flows from Capital and Related Financing Activities

Transfer from primary government 2,134,233 2,159,343
Receipts (payments) from financing activity (685,000) (660,000)
Sale (acquisition) of capital assets (298,266) (1,601,239)
Interest paid on bonds (912,484) (938,636)

Net cash provided by (used in) financing activities 238,483 (1,040,532)

Cash Flows From Investing Activities

Interest income 2,177 68,695

Increase (decrease) in cash (945,222) (1,270,657)

Cash, beginning of year 8,195,821 9,466,478

Cash, end of year $ 7,250,599 $ 8,195,821

Reconciliation of Operating Loss to Net Cash Used in Operating 
Activities

Operating loss $ (2,125,125) $ (2,418,288)
Adjustments to reconcile operating loss to net cash used in operating 

activities:
Depreciation 2,035,607 2,065,750
Non cash contributions of expense 23,997 35,339
Change in assets and liabilities:
   Accrued revenue (303,220) (49,151)
   Accounts payable (817,141) 67,530

Net cash used in operating activities $ (1,185,882) $ (298,820)

Cash and cash equivalents is comprised of the following:
Cash 2,376,304$          1,533,602$          
Restricted cash 4,874,295                        

7,250,599$          , 9 ,$          
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Subsequent events

The Trust has evaluated subsequent events through December 1, 2021, the date which the financial 
statements were available to be issued.

Note 2 – Deposits

Custodial credit risk is the risk that in the event of a bank failure, a government's deposit may not be returned 
to it.  The Trust's deposit policy for custodial credit risk requires compliance with provisions of state law 
and that demand deposits be collateralized at least 110% of the amount that is not federally insured.

As of June 30, 2021 and 2020, none of the Trust's bank balances of $7,311,351 and $8,200,412, 
respectively, were exposed to custodial credit risks.
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Note 4 – Long-Term Debt - continued

The annual debt service requirements as of June 30, 2021, are as follows:

Bonds Payable
Year ending June 30 Principal Interest

2022 710,000 890,856
2023 735,000 866,877
2024 760,000 838,578
2025 795,000 807,125
2026 825,000 773,573
2027-2031 4,725,000 3,274,817
2032-2036 6,010,000 1,978,280
2037-2039 4,440,000 360,418

$ 19,000,000 $ 9,790,524

Note 5 – Operating Lease Agreement

The Trust entered into an operating lease agreement effective October 29, 2008, to lease the baseball 
stadium to Tulsa Baseball, Inc. for a 30-year term with two five-year renewal periods.  Tulsa Baseball, Inc.
owns an AA professional baseball franchise known as the Tulsa Drillers.  The lease commenced during the 
first quarter of 2010 and calls for an annual base rental of $150,000 during the initial term plus additional 
rents if paid attendance to Tulsa Drillers games exceeds 400,000 during any baseball season.  The agreement 
contains an annual CPI index rental escalation clause not to exceed 5%.  The lease agreement also contains 
various revenue sharing provisions between the Trust and the lessee for "revenue streams" as defined in the 
lease agreement.

The lessee is responsible for annual base utility charges up to $200,000 with such sum increased annually 
by the CPI Index.  The Trust and lessee are equally responsible for annual utility charges in excess of the 
base utility charge.  The lessee is also responsible for insurance and routine maintenance as defined in the 
lease agreement. 

The lease agreement requires the Trust to be responsible for capital expenditures related to the baseball 
stadium and to establish a trust fund for the long-term maintenance and capital needs of the stadium.  The 
Trust funded the trust fund with $500,000 during 2010 and is required to maintain a minimum balance of 
$500,000 over the 30-year initial term of the lease.  The lessee is required to make annual contributions to 
the trust fund of $50,000 to be adjusted annually by the CPI Index, which is capped at 5%.  In addition, 
additional lessee contributions to the trust fund are required should paid attendance to Tulsa Drillers games 
exceed 300,000 during any baseball season.  The lessee contributed $50,004 and $87,255 to the fund during 
2021 and 2020, respectively. 



OTHER REPORT
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Independent Auditor's Report On Internal Control Over Financial
Reporting And On Compliance And Other Matters Based On An

Audit Of Financial Statements Performed In Accordance With
Government Auditing Standards

To the Board of Trustees 
Tulsa Stadium Trust

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States of America, the financial statements of Tulsa Stadium Trust, a 
component unit of the City of Tulsa, as of and for the year ended June 30, 2021, and the related notes to the 
financial statements, which collectively comprise Tulsa Stadium Trust’s basic financial statements, and have 
issued our report thereon dated December 1, 2021.

Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered Tulsa Stadium Trust’s internal 
control over financial reporting (internal control) a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of Tulsa Stadium Trust’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of Tulsa Stadium Trust’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be material weaknesses or significant deficiencies. Given these limitations, during our audit 
we did not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Tulsa Stadium Trust’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

Tulsa, Oklahoma
December 1, 2021




